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Background of VAT

a Introduction of B2V Reform
a Effects of B2V reform

Key Features of B2V Reform

e Case lllustration
O

2

Praxity.:



VB M AZARS

a.'.
L 3 q.
[ ]
Praxity.:
GLOBAL ALLIAMNCE DFs"
INDEFENDENT FIRMS

3



1979
AFirst introduced VAT for PRC tax system reform

1980

A Trial implementation of VAT pilot regions (e.g.
Guangxi Liuzhou and Shanghai) on 3 specific items
(e.g. bicycles, sewing machines) in certain
provinces

1984

A Promulgated VAT Regulations
(Draft) and imposed VAT on 12
specific items (e.g. machine, car,
steel) nationwide

1994

A Implemented Provisional Regulations of
VAT (extended to all kind of goods)

A Implemented Provisional Regulations of

2009 Business Tax (ABTO)

ASwitched from fAProdu n basiso to
AConsumption basi so: on fixed
assets creditable Since 2012

A Pilot program of indirect tax
reform A Transformation of
BT to VAT (AB2V re

1 May 2016
A Released Tax Notice Caishui (2016) No. 36 and Expanded VAT to cover all industries
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Levied on enterprises and individuals engaged in

r
Sale of goods in China
goods are tangible movable goods including electricity, steam and gas

“intangible and immovable goods are non-taxable
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Levied on enterprises and individuals engaged in:

Provision of taxable labour services, including

transportation, construction, finance and insurance,

post and telecommunications, cultural activities and
sports, entertainment, etc.

Transfer of intangible assets
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Sale of : mmovable properti
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- __________________________________________________________________________________________
-
Purpose of B2V Reform

e
Resolve non-creditability of BT

Reduce overall tax burdens for taxpayers

Improve efficiency of China’s turnover tax system

Transformation of BT to VAT eventually > No BT
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EEEEE————————————————.
Progress of B2V Reform

A Expand to 10 other provinces and municipalities: Beijing, Tianjin, Jiangsu, Zhejiang,
Anhui, Fuijian, Hubei, Guangdong, Xiamen and Shenzhen

A1 Aug 2013: Expand to nationwide on transportation and modern services
A1 Jan 2014: Expansion of the reform to railway transportation and postal services
A1 Jun 2014: Telecommunication services subject to VAT

A Expand to cover real estate, financial, construction and consumer services
A VAT chain has covered all industries and BT has become history
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