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1979 

ÅFirst introduced VAT for PRC tax system reform 

1980 

ÅTrial implementation of VAT pilot regions (e.g. 
Guangxi Liuzhou and Shanghai) on 3 specific items 
(e.g. bicycles, sewing machines) in certain 
provinces 

1984 

ÅPromulgated VAT Regulations 
(Draft) and imposed VAT on 12 
specific items (e.g. machine, car, 
steel) nationwide 

1994 

Å Implemented Provisional Regulations of 
VAT (extended to all kind of goods) 

Å Implemented Provisional Regulations of 
Business Tax (ñBTò) 2009 

ÅSwitched from ñProduction basisò to 
ñConsumption basisò: VAT on fixed 
assets creditable Since 2012 

ÅPilot program of indirect tax 
reform Ā Transformation of 
BT to VAT (ñB2V reformò)    

1 May 2016 

ÅReleased Tax Notice Caishui (2016) No. 36 and Expanded VAT to cover all industries 
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Levied on enterprises and individuals engaged in : 
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Levied on enterprises and individuals engaged in:  
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1 Jan 

2012  

�� In Shanghai  

�� Transportation  

�� Modern services  

1 Aug 

2012  

ÅExpand to 10 other provinces and municipalities: Beijing, Tianjin, Jiangsu, Zhejiang, 
Anhui, Fuijian, Hubei, Guangdong, Xiamen and Shenzhen 

1 Aug 

2013 �� 30 

April 

2016  

Å1 Aug 2013: Expand to nationwide on transportation and modern services 

Å1 Jan 2014: Expansion of the reform to railway transportation and postal services   

Å1 Jun 2014: Telecommunication services subject to VAT 

1 May 

2016  

ÅExpand to cover real estate, financial, construction and consumer services  

ÅVAT chain has covered all industries and BT has become history   


