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Most Important Tax Reform in 25 Years
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New Definition of Tax Havens
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Non-Cooperative Jurisdictions
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Low or Nil Tax Jurisdictions (“LONT”)

orate income tax rate of

ates that for 2018 and 2019, 25%
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ominium, territory, associated state



LONT and Non-Cooperative Jurisdictions

LONT Non Cooperative
Jurisdictions Jurisdictions
Transfer pricing rules? Yes Yes

Could benefit from exemption for
sale of listed securities, public Yes No
bonds, negotiable obligations?

Expense deduction only on a cash

basis? ves ves
Non-rebuttable presumption of
Section 133 f) applies (anti deferral Yes Yes

rules)?

Use of these jurisdictions is
regarded an “aggravation factor” for No Yes
criminal tax fraud purposes?

Other previous regulations for tax

havens apply? VEE VEE

Conclusion: very similar treatment with worse situation for non-cooperative jurisdictions.
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New Rules on Financial Income for Non Residents

other securities”
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values issued in series able to be
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New Anti Deferral Rules
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