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Artificial shifting of profit and expenses 

GermanCo 

Sub. Argentina 

Income Tax rate: 15% 

Sale of goods: $15 
Marcket value of the goods: $10 
Transfer pricing adjustment in Argentina: $5 

Income Tax rate: 35% 

100% 
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Challenges to the enforceability of TP rules: complex economic groups 
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Challenges to the enforceability of TP rules: tax havens 



TRANSFER PRICING December 4, 2017 

Challenges to the enforceability of TP rules: IP 

U$S 3.400 M 

U$S 3.300 M 

U$S 1.000 M 

U$S 13.000 M 
U$S 3.400 M 
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Solution: BEPS??? 
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Agro-exports 

SwissCo. 

ArgCo. ChinaCo. 

Chicago Mercantile Exchange 

January: USD100 per ton 

December: USD150 per ton 

December 
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Current approach: made in Argentina “sixth transfer pricing method” 

Chicago Mercantile Exchange 

Sale: USD100 per ton 

Shipping: USD150 per ton 

Chicago Mercantile Exchange 

Sale: USD150 per ton 

Shipping: USD100 per ton 

The highest price regardless of 

volume or commercial conditions 

 

The method was extended to 

uncontrolled transactions as well 
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Proposed approach: old fashion arm´s length standard 

• When the Argentine entity and either the intermediary or the foreign 

buyer/seller are related, the intermediary´s profit/fee should be in 

accordance with the arm´s length standard 

 

• The sale contract documenting an export of commodities should be 

registered. Any difference between the public market price and the price 

agreed upon should be supported with a transfer pricing analysis 
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• New team focused on transfer pricing audits 

• After several defeats in Court, the agency will reconsider its approach to transfer pricing 
litigation  

• First stage: analysis of the information obtained once CbC reporting begins 

 

 

AFIP´s Transfer Pricing Agenda 




