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Criminal Charges 

Convictions for tax evasion can result in fines up to 

$100,000 and imprisonment for up to 5 years.



Financial & Reputational Damage
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Late payment penalties can be up to 25% of the unpaid taxes.

The IRS imposes 
accuracy-related 

penalties of  20%
on underpayments 
due to negligence or 
disregard of rules.
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Federal Income Tax on US Source Income
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How Withholding Tax Applies to Foreign Earners

employer employee

Pays Salary

Tax deducted at 

source on income

Withholding Tax

Paid to Government 

of the Country.



Tax Compliance

The IRS has announced plans to significantly increase 

audits of wealthy individuals and complex partnerships

It highlights the critical importance of meticulous tax 

planning and compliance.
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Can Reduce Tax Burden

By invoking relevant treaty provisions, foreign performers 

can minimize the amounts withheld from their US income

The US has tax treaties 
with over 65 countries, 
which can reduce 
withholding tax rates 
and prevent double 
taxation for eligible 
NRAs.



Deductions, Credits, and Negotiations

● Understand Tax Obligations

● Utilize Central Withholding Agreements

● Optimize Residency Status

● Leverage Tax Treaties

● Strategic Income Structuring

● Professional Tax Planning

● Report Foreign Assets



Long-Term and Short-Term Tax 

Planning

Establish Proper Residency

Asset and Account Reporting

Strategic Income Structuring

Leverage Tax Treaties

Retirement Planning

Utilize Central Withholding Agreements

Foreign Tax Credits

Short-Term Income Deferral:Short Term Income Deferral
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Host Country Taxation:

● World Cup host countries typically 

impose a 20-30% withholding tax

on earnings from match appearances, 

prize money, and endorsements​

Tax Implications for International Events

International Tax Agreements:

● Over 60% of participating countries 

have tax treaties with the host nation, 

which can reduce the withholding tax 

rate and prevent double taxation​

Revenue Impact:

● For top athletes, endorsement deals

can comprise up to 80% of total 

income during the World Cup



Our renowned Italian performer is set to embark on a U.S. 

tour, with scheduled performances in five states: 

Florida, California, New York, Ohio, and 

Washington

Navigating the tax implications of this tour is essential.

Case Study: Italian Performer’s US Tour
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As a nonresident 
alien, 
the performer faces 
a 30% federal 
withholding tax on 
their gross income.

$1.5m 
+ $269,170

= $1,769,170

Our performer 
makes $1,000,000 in gross 
income a show, so 
they owe $300,000 a show 
in federal taxes alone

Totaling to $1.5 million 
in federal taxes alone

State Taxes

Florida: 0% = $0

California: 13.3% = $133,000

New York: 8.82% = $88,200

Ohio: 4.797% = $47,970

Washington: 0% = $0

= $269,170!

Total Tax Liability

35% of Gross Income



As an NRA, the performer faces 
a 30% federal withholding tax on 
their gross income.
CWA reduces withholding based 
on net income

Article 17 covers artists and performers -
reduced withholding rate of 10% gross 

income from performances

or each show with a million dollars 
gross income, our performer owes $100,000 
so $500,000

Leverage the U.S.-Italy Tax Treaty

Florida: 0% = $0
California:  13.3% = $133,000
New York:  8.82% = $88,200
Ohio: 4.797% = $47,970
Washington: 0% = $0

State Taxes

Federal Taxes Federal Taxes

Total Tax Liability

$500,000
+$269,170

= $769,170

15% of Gross Income



Non-resident aliens (NRAs) are subject to a 30% federal withholding tax

on US-sourced income unless reduced by a tax treaty.

43 states in the US impose a state income tax, with rates varying from 0% 

to over 13%, depending on the state.

Failing to withhold taxes can result in penalties up to 100% of the tax amount

due, doubling the financial burden for non-compliance.

In recent years, the IRS has increased enforcement activities by 40%, focusing 

heavily on international tax compliance.



Take Control of Your Tax Obligations
Stay Informed:

● Understand your tax obligations and the implications of US tax laws for foreign athletes and 
entertainers.

● Regularly update your knowledge about tax treaties, state taxes, and IRS requirements.

Plan Proactively:

● Engage in strategic financial planning to optimize your tax situation.
● Work with experienced tax professionals to navigate the complexities of international tax 

laws.

Ensure Compliance:

● File accurate and timely tax returns to avoid penalties and legal issues.
● Maintain detailed records of all income, expenses, and tax filings.

Contact Stuart:

● For personalized assistance and expert advice on tax planning and compliance, reach out to 
me,   sr@gpkleg.com
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